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Independent Auditors’ Report
To the Members of Refex Industries Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Refex Industries Limited (“the Company”), which comprise the
Balance Sheet as at 31" March, 2018, the Statement of Profit and Loss and Cash Flow Statement for the year then ended and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013 (“the Act™) with
respect to preparation and presentation of these standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules.
2014. This responsibility also includes the maintenance of adequate accounting records in accordance with the provisions of the Act
for sateguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records. relevant to the preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken into account the
provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified w/s 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the standalone financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by Management. as well as evaluating the overall presentation
of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.
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Basis for Qualified Opinion:

The Company is not providing for liability for gratuity as per actuarial valuation which is not in accordance of the Accounting
Standard on Provision for Gratuity (AS-15) (Refer Note 2(i) forming part of Financial Statements) issued by The Institute of
Chartered Accountants of India and the impact of which is unascertainable.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of the matter
described in the Basis for Qualified Opinion above, the standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted in India of the state
of affairs of the Company as at March 31, 2018 and its profit and its cash flow for the year ended on that date.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order. 2016 (‘the Order™) issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act. we give in the ‘Annexure A’ a statement on the matters specified in paragraphs 3
and 4 of the Order to the extent applicable

2. Asrequired by section 143(3) of the Act, we further report, to the extent applicable, that:

a.  we have sought and obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as it appears from our

examination of those books:

¢. the Balance Sheet. Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report are in agreement

with the books of account:

d.in our opinion, except for the effects of the matter described in the Basis for Qualified opinion paragraph, the aforesaid

standalone financial statements comply with the Accounting Standards specified under section 133 of the Act. read with
relevant rule issued thereunder.;

e.  on the basis of written representations received from the Directors as on 31* March 2018 taken on record by the Board of
Directors. none of the directors is disqualified as on 31* March 2018 from being appointed as a director in terms of sub-
section (2) of section 164 of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B™; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules 2014, in our opinion and to the best of our information and according to the explanations given
to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its standalone financial
statements as mentioned in Note 25.1(i).

ii.  The Company did not have any material foreseeable losses on long-term contracts including derivative contracts,

iii. The company had an amount of Rs.43,674/- being the unclaimed dividend declared in the AGM held in Nov 2009 and
due for transfer to Investor Education and Protection Fund (IEPF) by the Company., but the same has been transferred
to IEPF as on 31* July 2017.

For M. KRISHNAKUMAR & ASSOCIATES

e Chartered Accountant
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The Annexure referred to in Independent Auditors’ Report to the members of the Company on the standalone financial statements of
the Company for the year ended 31* March 2018, we report that:

a) The Company has maintained proper records showing full particulars including quantitative details and situations of
fixed assets.

b) All the assets have not been physically verified by the management during the year but there is a regular
programme of verification which, in our opinion, is reasonable having regard to the size of the company and the
nature of its assets. No material discrepancies were noticed on such verification.

c) The title deeds of immovable properties are held in the name of the company.

The inventory has been physically verified during the year by the Management. In our opinion, the frequency of verification is
reasonable. The discrepancies noticed on verification between the physical stock and book records such were not material.

{(a) According to the information & explanations given to us, the Company has not granted loans, secured or unsecured, to
companies, firms, LLP or other parties covered in the register maintained u/s.189 of the Act, except that it has granted loans of
Rs. 3318.26 lakhs, (Rs.3395.59) the yearend balance being Rs.3423.36 (Rs.2677.59) lakhs to two companies covered in the
register maintained under section 189 of the Act. In our opinion, the grant of such loan is not prejudicial to the interest of the

company.

(b) In our opinion and according to the information and explanations given to us, the terms of repayment of the loan and payment
of interest have not been stipulated; however, they are repayable on the mutual agreement of both the parties involved. As there is
no stipulation of payment of interest the question of the receipt of interest does not arise.

(¢) As the company has not stipulated the terms and conditions for repayment of principal and interest. we are unable to comment
on the overdue amount.

In our opinion and according to the information and explanations given to us, the company has not complied with the provisions
of section 185 and 186 of the Companies Act. 2013 with respect to the loans. investments. guarantees and security made. The
Company has granted a loan of Rs.3527.03(Rs.3035.72) lakhs to a company and a corporate guarantee of Rs.37.48 (Rs.37.48 crs)
crores which is not in compliance with section 185 of the Act.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed maintenance of cost records u/s 148 (1) of the Act.

a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues including provident fund.
employees’_state insurance, income-tax, sales-tax. service tax, custom duty, excise duty, VAT, cess and other statutory dues

applicable to it with appropriate authorities and that there are no outstanding dues as on the last day of the financial year for a
period of more than six months from the date they became payable except in the following cases:

S.No. Particulars Amount (In Rs.) Details
I Maharashtra VAT Rs.46,73,827 /- Maharashtra Sales Tax Dept
2 Income tax Rs.26,24,382/- Income Tax for A.Y. 2008-09

b According to the information and explanations given to us, the particulars of dues in respect of income tax, service tax, sales
tax. customs duty, excise duty. VAT and cess, which have not been deposited on account of a dispute, are as follows:

S.No Particulars Amount (In. Rs.) Details
l. A.Y.2009-10 1,70.61,280/- Under Appeal with the Hon’ble Income Tax
Appellate Tribunal, Chennai
2. AY.2011-12 5.81,45,540/- Under Appeal with the Hon’ble
Commissioner of Income Tax (Appeals).
Chennai
3. 2006-07 to 2011- 9,83.01,807/- Asst.Commissioner, Thirukazhukundram
12
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14.

16.

Place: Chennai
Date: 25" May 2018

The Company does not have any loans or borrowings from any financial institution, banks. government or debenture holders
during the year. Accordingly. paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt instruments) and term
loans during the year. Accordingly. paragraph 3 (ix) of the Order is not applicable.

- According to the information and explanations given to us, no material fraud by the Company or on the company by its officers or

employees has been noticed or reported during the course of our audit.

. According to the information and explanations given to us and based on our examination of the records of the Company, the

Company has paid/provided for managerial remuneration in accordance with the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Act.

- In-our opinion and according to the information and explanations given to us, the Company is not a Nidhi Company. Accordingly.

paragraph 3 (xii) of the Order is not applicable.

. According to the information and explanations given to us and based on our examination of the records of the Company,

transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the records of the Company. the
company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures during
the vear.

. According to the information and explanations given to us and based on our examination of the records of the Company. the

company has not entered into non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3 (xv)
of the Order is not applicable.

The company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For M. KRISHNAKUMAR & ASSOCIATES

A Chartered Accountant
— -‘3-§;"3300 R.N0.006853S
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Annexure B to the Independent Auditor’s Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of Refex Industries Limited (“the Company™) as of March 31,
2018 in conjunction with our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with Generally
Accepted Accounting Principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the p‘oﬁ‘c’ies‘"Wres may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

India.

Place: Chennai
Date: 25" May 2018

For M. KRISHNAKUMAR & ASSOCIATES
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Independent Auditors’ Report
To the Members of Refex Industries Limited
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Refex Industries Limited (hereinafter referred to as “the
Holding Company™), its subsidiary (the Holding Company and its subsidiary together referred to as “the Group), which comprise the
Consolidated Balance Sheet as at 31°" March, 2018, the Statement of Profit and Loss and Cash Flow Statement for the vear then ended
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act. 2013 (“the
Act™) with respect to preparation and presentation of these Consolidated financial statements that give a true and fair view of the
Consolidated financial position. Consolidated tinancial performance and Consolidated cash flows of the Group in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specitied under Section 133 of the Act. read
with Rule 7 of the Companies (Accounts) Rules. 2014. This responsibility also includes the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities: selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent: and design. implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant to the preparation and presentation of the
Consolidated financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Our responsibility is to express an opinion on these Consolidated financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified w/s 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the Consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Consolidated financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
ol the Consolidated financial statements. whether due to fraud or error. In making those risk assessments. the auditor considers
internal financial control relevant to the Company’s preparation of the Consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by Management, as well as evaluating the overall
presentation of the Consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports
referred to in paragraph of the other Matters below. is sufficient and appropriate to provide a basis for our audit opinion on the
Consolidated financial statements.
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Basis for Qualified Opinion:

The Holding Company is not providing for liability for gratuity as per actuarial valuation which is not in uccordance of the
Accounting Standard on Provision for Gratuity (AS-15) (Refer Note 2(i) in notes forming part of Financial Statements) issued by
The Institute of Chartered Accountants of India and the impact of which is unascertainable.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of the matter
described in the Basis for Qualified Opinion above, the aforesaid Consolidated financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted in
India.

(a)

in the case of Balance Sheet, of the state of affairs of the Group as at March31, 2018;

(b) in the case of Statement of Profit and Loss, of the profit for the vear ended on that date: and
(¢) in the case of the Cash Flow Statement. of the cash flows for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

I,

As required by section 143(3) of the Act, we report, to the extent applicable, that:

d.

d.

We / the other auditors whose reports we have relied upon have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of our audit of the aforesaid Consolidated
financial statements,

In our opinion proper books of account as required by law relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and reports of the other auditors.
The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss and the Consolidated Cash Flow Statement
dealt with by this Report are in agreement with the books of account maintained for the purpose of preparation of the
Consolidated financial statements.

In our opinion, except for the effects of the matter described in the Basis for Qualified opinion paragraph. the aforesaid
Consolidated financial statements comply with the Accounting Standards specified under section 133 of the Act. read with
relevant rule issued thereunder.; -

On the basis of written representations received from the Directors of the Holding Company as as on 31" March 2018
taken on record by the Board of Directors of the Holding Company and the report of the Statutory Auditors of its
subsidiary company incorporated in India. none of the directors of the Holding Company and its subsidiary company
incorporated in India, are disqualified as on 31" March 2018 from being appointed as a director in terms of sub-section (2)
of section 164 of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the Group and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A™,

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules 2014, in our opinion and to the best of our information and according to the explanations given
to us:

i.  The Holding Company has disclosed the impact of pending litigations as at March 31,2018 on its Consolidated
financial position in its Consolidated financial statements as mentioned in Note 25.1(i).

ii. The Holding Company did not have any material foreseeable losses on long-term contracts including derivative
contracts.

iii. The Holding Company had an amount of Rs.43,674 being the unclaimed dividend declared in the AGM held in Nov
2009 and due for transfer to Investor Education and Protection Fund (IEPF) by the holding Company, but the same
has been transferred to IEPF as on 31% July 2017.
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Other Matter

We did not audit the financial statements of one subsidiary company, whose financial statements reflect total assets of
Rs. 1.01 Lakhs as at 31st March, 2018, total revenue of NIL and net cash flows amounting to Rs. 0.29 lakhs for the year
ended on that date. as considered in the consolidated financial statements. The financial statement have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of the subsidiary, and our report in terms
of sub-sections (3) of Section 143 of the Act, insofar as it relates to the aforesaid subsidiaries, is based solely on the reports of

the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements above. is
not modified in respect of the above matters with respect to our reliance on the work done and the reports of the other
auditors and the tinancial statements and other financial information certified by the Management

Place: Chennai
Date: 25" May 2018

Chartered Accountants
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“Annexure A” to the Independent Auditors’ Report of even date on the Consolidated
Financial Statements of Refex Industries Limited
Report on the Internal Financial Controls under Claus (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Refex Industries Limited (“the Company™) as of March 31,
2018 in conjunction with our audit of the Consolidated financial statements of the Holding Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary Company incorporated in India, are responsible for
establishing and maintaining internal financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with Generally
Accepted Accounting Principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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In our opinion, the Holding Company and its subsidiary company incorporated in India, have in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

W — For M.KRISHNAKUMAR & ASSOCIATES
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Refex Industries Limited
CIN No. L45200TN2002PLCO49601
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ANNEXURE I

tatement on Impact of Audit Qualificati ns -

tandal he

Statement on Impact of Audit Qualifications for the Fmancxal Year nded March
o [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulatlons, 2016]
L SI. | Particulars Audited Figures Ad]usted e
No. (as reported | Figures (audited |
before adjusting | figures after |
for - | adjusting ~ for |
qualifications) . quallﬁcatxons)
1 | Turnover / Total income - ~ 7685.83 768583
2 - | Total Expenditure - 7716.12 7716121
3 | Net Profit/(Loss) 173.83 17383 |
4 Earnings Per Share 0614 . o061 e
5 | Total Assets 9811174 . -~ 981117
6 | Total Liabilities - 9811.17 981117
7 | NetWorth . 111413] 0 111413}
8 | Any other financial item(s) (as felt |- I
appropriate by the management) 5
I |Audit  Qualification  (each _audit
gqualification separately):
a. Details of Audit Qualification:
b. Type of Audit Qualification : Qualified Opinion =
c. Frequency of qualification: Repetitive
d. For Audit Qualification(s) where
the impact is quantified by the o
auditor, Management's View's: : !
Managements estimation on the
t of audit quahflcatlon '

; R 'Prov131on Towards Gratulty for the year
If management is unable to | ended 31.03.2018 has not been : ade'in the |
he impact, reasons for the | Books Of Accounts of the Company The| .
| Board is of the opinion that the same will | .
not affect the results of the Company
31gmf1cantly ' : =
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Refex Industries Limited
CIN No. L45200TN2002PLC049601

(iii) Auditors’ Comments on (i) or
above:

Signatories:

CEO/Managing Director

e _CFO

) Audit Committee Chairman

Statutory Auditor

C'hennai‘
25.05.2018
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agex Refex Industries Limited
p CIN No. L45200TN2002PLC049601 é
N

ANNEXURE I

‘ Statement on Impact of Audit Qualifications - (Consolidated

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018
; [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

L. | SL | Particulars Audited Figures | Adjusted

No. (as reported | Figures (audited
before adjusting | figures after
for adjusting  for
qualifications) qualifications)

1 Turnover / Total income ~ 7685.83 7685.83

2 Total Expenditure | 7716.64 7716.64

3 | Net Profit/(Loss) 17331 173.31

4 Earnings Per Share i 061 0.61

5 | Total Assets 9807.18 9807.18

6 | Total Liabilities 9807.18 9807.18

7 Net Worth 1110.01 1110.01

8 Any other financial item(s) (as felt| - -

| appropriate by the management)

II. | Audit  Qualification __ (each ___audit
qualification separately):

e. Details of Audit Qualification:

f. Type of Audit Qualification : Qualified Opinion

g. Frequency of qualification: Repetitive

h. For Audit Qualification(s) where
the impact is quantified by the
auditor, Management's Views:

- (i) Management's estimation on
s the impact of audit

. qualification:
: (i)  If management is unable to | Provision towards Gratuity for the year
5 . estimate the impact, reasons | ended 31.03.2018 has not been made in the
" . forthe  same: Books Of Accounts of the Company. The

Board is of the opinion that the same will
not affect the results of the Company
significantly.

Regd Office: No. 20, Mooker Nallamuthu Street, Chennai - 600 001. India. E Mail: admin@refex.co.in Website: www.refex.co.in
Admin Offiga: No. 67, Bazullah Road, T. Nagar, Chennai — 600 017. Ph: +91-44-43405950, Fax: +91-44-42694112.
Factory: No. 1/171, Old Mamallapuram Road, Thiruporur — 603 110, Kanchipuram District.Ph: +91-44-2744 5295.
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(iii) Auditors' Commehts on (i) Nil

or above:
Signatoﬁes:
. CEO/Managing Director ‘or REFE, NWSIR%E’ IES £TE

. LR

o CFO Fo{%FE | &STR%ES
° Audit Committee Chairman

Statutory Auditor

Chennai
25.05.2018
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Statement of Standalone and Consolidated Audited Financial Results for the year Ended 31st March-2018

PART |
(Rs.in Lacs)
Standalone Consolidated
S. Quarter Ended Year Ended Year Ended
Particulars
No.
UnAudited Audited Audited
31032018 [31.12.2017)31.03.2017] 31.03.2018 | 31.032017| 31.03.2018| 31032017
income
1 [Revenue From operations 2mees| sso7a| se207| 7ssss| 37as:| 7essss|  z77im
[ other income 7283 753 | 16620 2a12|  wesae [ 20412 16849
- [votal income (411 20600 [ o867 | 7as31| 7seoss | sswsn| 7smess 304031
W [Expenses
Gost of materials consumed 277375| 16254| 1se30| 102702 as288| 1027.02 0288
Purchase of Traded Goods - - - soe221 [ 153893 | 56221 153893
wawan| o] iz @zl Tsw] wwis [}
Employes benafis expenses sums|  snss|  waa 11553 [O1N] I Y]
Depreciation & Amortiation Expenses woof 2128|2034 621 .4 621 w74
Finance Cost a2 sso | e22r wea | 2s2e7| w67 25247
Other Expenses so784| 36935 3ss27|  wmiee| 1s2209| 172 152361
Total expenses (IV) 679 | o827 | cerse| 7menz| assese [ 7rsss 388761
v [Profit/ (Loss) before exceptiona items and tax (1-1V) 30| 0w e 17383 saz| w3 5270
i |Exceptionat tems - - - - - - -
Vit [Profits (Loss) before tax (v-v1) 30| w0w| e 17383 saz| w3 5270
Vit [Tax Expenses - - - - - - -
Gurrent tax . . . . . . .
Profit aftertax,before Deferred Tax @ao| 1w ear 17383 sa| s 5270
Deferred Tax (7956) - aom|  @ese|  qop| - (ese) (r.0m)
1 |Net Profit/ (Loss) from Ordinary activities after Tax (9£10) asese)| 1040|5346 w21 4631 075 560
12 [Extraordinary tems (et of tax expenses) - - - - - - -
13 |Net Profit/ (Loss) for the period (11212) asese)| 1040|5346 w21 4631 675 560
14 |Share of profit (loss) of associates . E E . . E E
15 |Minorityinterest - - - - - - -
16 |Net Profit/ (Los) after taxes, minority interest and share of proft/ 1os) of asociates amss)| a0 s 0027 631 575 569
(13:14215)
T7[Paid-up equity shar capital ( Face Valus R, 101 Per Share) sz ws| s Bmsz|  Goaez| ISz o5z
18 Reserves excluding Revaluation reserves asper Balance Sheetof pevious accounting year NA NA NA | ezey | e | wsrsy | s
19 |Earnings Per Share (EPS) (Face Value Rs.101)
i Basic an Diluted EPS before Extraordinary Items 8n) 007 035 061 030 061 020
i Basic and Diluted EPS after Extraordinary ltems (1) 007 035 051 030 051 030
Farl___Segment wise Revene, Results and Capital Employed Under Requlation 33 of SEBI (LODR). Requlations 2015
Consolidated
s, Particulars Quarter Ended Year Ended Year Ended
No.
Un Audited Audited Audited
3L032016_ 31.12.2017 31032017 3103.2016] 31.03.2017] 31.03.2018] 31032017
Segment Revenue ( Net Sales / Incorme )
asolar Power 2699 30000 | szsas [ 125914 | 120706 | 125014 129706
b Refrigerant Gas o182 | 2mss | zsees|  vooras | 7s2as | vooras 7215
. Trading - - - o600 [ 174261 | 96600 174261
. Service 242084 - - 445320 445320
Total 6| owo7a| seo0r|  iomes| arries| 7oeses ST
2 |Seqment Results |
(ProfivLoss before interest and tax)
a. Solar Power (107.66) asa| 10 oo  saer| (9o 5297
b Refigerant Gs @en| 22| gsen| @soss)|  sasz| st 8270
Trading - (@039) - 2555 - 2555 -
Service 6122 - - as145 - as145 -
Total Ta2a71) @sa)| @50 was | 13729 e5.91 667
Less Finance cost a2 ssou| 227 wea | 2sae6 [ me7a 25246
[Acd: Otner ncome 7283 6753 | 1s620 soan|  sesao|  ooams 16849
Profit (Loss) after tax G530 to@] e 17363 X7 IEE 270
3 [segment Assets
asolar Power 11118 sme2 |  wst 118 us| s 1051
b Refigerant Gs a30| 179618|  coros|  acse3s|  eonss| 423839 598 68|
b - 65521 - - - - -
d Trading - c09ss|  65150) - 65150) - e51.50)
eservice 181558 - - 1615.58] - 181558 -
e Unalloczble o600 osoazr| vz  ssasoe| areoso|  seazos 41903
Total Assets ss1117] oo60es | eoossi| oeiiir| ooast| oworis
Seqment Liabiltes - - . . . . .
a.Solar Power ase2|  wes| w4z 82| 1426 218.42] 11426
b Refrigerant Gas w027 wsz9 | se23s o027 es2as | 107027 659,04
c.Job Work - e8150 - - - - -
dTrading - sison | siso - s1501 - s15.01
Service 2801 - | sy | s -
e.Unallocable asaoar] essar| amsro| asoar| amero| asasas 471670
Total Liabilites Sarii7] oososs| 6ooesi|  oeiiir] Goos3i oaori 6005 01
INote - Since the Company s paying Lease Rentals to M/s Essél Mining and Industries Ltd for
utilising th infrastructural facilities provided to it for generating solar power allthe capital
employed diractly relate to Refrigerant Gas Business
Notes
1 Theabove audited financial results of the Company for the year end March 31,2018 have been reviewed by the audit committee and thereatfter approved by the Board at their
meeting held on May 25" 2018,
2 Theaudited financial results of the company for the year ended March 31, 2018 have been prepared in accordance with the Indian Accounting Standards (Ind AS) as prescribed uis 133
of the Companies Act 2013 read with the Companies (Indian Accounting Standard Rules, 2016 as amended).
S The consolidated financial results of the company for the year ended March 31,2018 have been prepared in accorda d based on the
audited accounts of the subsidiary
4 Thefigures for the last quarter are the balancing figures between Audited figures i respect of full financial year upto March 31, 2018/March 2017 and the unaudited published year to
date figures upto Dec 31, 2017/Dec 31 2018 being the date of the end of that quarter of the financial year respectively which were subject to limited review.
5 With effect from July 01, 2017 Goods & Service tax (GST) has been implemented which has replaced several indirect taxes including excise duty. While (INDAS) required excise duty to
be included while computing revenues.  GST is required to be excluded for revenue Computation.
o

The Company’s business activities falls ino the following segments:
a. Refrigerant Gases

b, Electrical Energy

¢. Trading & Services

Previous year figures have be re-grouped/re-classified to make them comparable to the figures of the Current Year.

BY ORDER OF THE BOARD

Place :Chennai ANIL JAIN
Date: 25.05.2018 MANAGING DIRECTOR
Refex Industries Limited DIN 00181860

Regd Office: No.20, Mooker Nallamuthu Street, Chennai - 600 001
CIN No.L45200TN2002PLC049601
Scrip Code: 532884 Scrip ID : REFEX




STATEMENT OF ASSETS & LIABILITIES AS REQUIRED UNDER
CLAUSE 41(1)(EA) OF THE LISTING AGREEMENT

(Rs. In Lacs)

Standalone Consolidated
As at
Particulars 31.03.2018 |31.03.2017 31.03.2018 31.03.2017
Audited
A.EQUITY & LIABILITIES
1. SHAREHOLDERS' FUNDS :
(a) Share Capital 1547.52 1547.52 1547.52 1547.52
(b) Reserves and Surplus (433.39)] (527.64) (437.51) (531.25)
(c) Money received against share warrants R - R R
subtotal shareholder’s fur] 1114.13 1019.88 1110.01 1016.27
2. Share application money pending allotment - - - -
3. Minority interest - - - -
4. NON-CURRENT LIABILITIES
(a) Long Term Borrowings 3579.59 3495.27 3579.59 3495.27
(b) Deferred Tax Liabilities (Net) 17.44 - 17.44 -
(c) Other Long term Liabilities 541.43 119.39 541.43 119.39
(d) Long Term Provisions 31.27 31.27 31.27 31.27
Subtotal Non-Current Liabilities 4169.72 3645.93 4169.72 3645.93
5. CURRENT LIABILITIES
(a) Short Term Borrowings 0.00 0.00 0.00 0.00
(b) Trade Payables 4140.15 846.56 4140.28 846.89
(c) Other Current Liabilities 343.75 452.51 343.75 452.51
(d) Short Term Provisions 43.41 43.41 43.41 43.41
Subtotal Current Liabilities 4527.32 1342.48 4527.45 1342.81
TOTAL - EQUITY AND LIABILITES 9811.17]  6008.29 9807.18 6005.01
B. ASSETS
1. NON-CURRENT ASSETS
(a) Fixed Assets 1430.88 1460.29 1430.88 1460.29
(b) Non-current Investments 5.00 5.82 - 0.83
(c) Deferred Tax Assets (Net) 62.11 - 62.11
(d) Long term Loans & Advances 415.09 191.81 415.09 191.81
(e) Other non-current Assets 179.62 239.64 179.62 239.64
Subtotal Non-current Assets 2030.60 1959.67 2025.60 1954.68
2. CURRENT ASSETS
(a) Current Investments - - - -
(b) Inventories 522.60 122.38 522.60 122.38
(C) Trade Receivables 3637.86 898.18 3637.86 898.18
(d) Cash & Cash equivalents 69.36 76.25 69.65 76.40
(e) Short term Loans & Advances 3550.74 2945.60 3551.46 2947.16
(f) Other Current Assets 0.00 6.21 0.00 6.21
Subtotal Current Assets 7780.57 | 4048.62 7781.58 4050.33
TOTAL ASSETS 9811.17 6008.29 9807.18 6005.01






