14

Using Account Aggregators to
share, access financial data

SUBRATA PANDA
Mumbai, 7September

work went live. The Reserve Bank of India

(RBI) has been discussing the AA framework
since 2016 and it has also been tested for a while.
Financial experts say opening the network to all
customers, as has now been done, is the first step
towards bringing open banking in India and
empowering millions of customers to digitally
access and share their financial data across insti-
tutions in a secure and efficient manner.

Las{ week, the Account Aggregator (AA) net-

WhatareAccount Aggregators?

Account Aggregators are licensed non-banking
finance companies (NBFC) which enable instant
cexchange of financial data between financial infor-
‘mation providers (FIPs) and financial information
users (FIUs) with the explicit consent of customers.
They (AAs) arc responsible for providing scrvices
that include the transfer — but not storing — of a
customer’s data.

‘What are FIPs and FIUs?

FIPs are entities that possess the financial infor-
mation of a customer. These are banks, mutual
funds, pension [unds, etc, which represent the
“source” of personal or business data that FIUs
can access via requests through an AA. And, FUs

CanAA “view” or “process” acustomer’s data?
No. AA merely acts as a conduit or a channel
between FIUs and FIPs. AA is “data-blind”,
according to Sahamati, an industry alliance for

How doesAAwork forindividuals?

First, a user has to create an account with an AA.
Just like with a UPL, the user will need to connect
his/her bank account with the payment player,

the account cosystem. The data
that flows through it is encrypted and can be
decrypted and processed only by the FIU for
whom the information is intended. Also, accord-
ing Lo RBI's AA Masler Directions, an AA cannol
store any user’s data — thus, the potential for
leakage and misuse of user data is prevented.
‘I'his also ensures privacy is maintained. What
adds confidence to the AA
ecosystem is that it has been
created by way of an inter-
regulatory decision by the
RBIL IRDAL SEBIand PFRDA
through the Tinancial
Stability and Development
Council (FSDC).

WhatdoestheAA
ecosystemdo?

‘The AA ecosystem is aiming to create
open banking, which would ensure
democratisation of credit asconsumers
would be able to digitally access and
share their financial data across [inan-
cial entities in a secure and efficient
‘manner. iSpirit, a think tank for the

want to use thisd;
cial prodi d services to their
have to be registered and regulated by at least one
ofthe regulators — RBI, Insurance Regulatory and
Development Authority of India (Irdai), Securities
and Exchange Board of India (Sebi), or Pension
Tund Regulatory and Development Authority

Indian industry, says
AAwill reduce the need for individuals
to wait in long bank queues, use com-
plicated internet banking portals, share their pass-
words or seek physical notarisation to access and
share their financial documents securely.

RBI Deputy Governor M Rajeshwar Rao is of
the opinion that AAs can bolster the lending

(PRDA). FIUS can he banks, any lending entities,

asset compa-
nies, etc. To sustain the ecosystem, an FIU also
haslobe an FIP.

Currently, four AAs — Finvu, OneMoney, CAMS
Finserv, and NADL — have got operational
approval to start business and these have been
working with FIPs and FIUs. Perfios Account
Aggregation Services, PhonePe Technology
Services and Yodlee Finsoft have received in-prin-
ciple approval from the RBIL

Eight banks — State Bank of India, HDFC Bank,
ICICI Bank, Axis Bank, Kotak Mahindra Bank,
IndusInd Bank, F'ederal Bank, and IDIC First Bank
— have joined the AA ecosystem as FIPs. Four of
these eight banks have gone live, while the others
are in the process of doing so. Further, the Goods
and Services Tax Network (or GSTN) is expected
to go live on AA soon. Industry sources say talks
are on toget telecom data, too, on the AA network.
“I'he view is that with eight large banks being live
on AA, others will also come on board soon.

in the country, make India data-rich
and boost digital economy.

For instance, il a small and medium-sized
enterprise has a digital footprint of the

DECODED

and the mobile number for OTP-based
verification. The user account is authenticated by
his/her financial institution directly. AA can then
be used for various financial matters.

Here’s an example: Say, you want Lo invest in
mutual funds but are unaware of how to go about
it, how much money to invest and which fund
house Lo select. And say, you want o use the Ze-
rodha platform for transacting
or creating your MF account.
You also want an advisor to
look at your investments,
which have so far been in fixed
deposits. Assuming you have
asavings account and FD with
Axis Bank. So you link your
Axis Bank savings account and
FD in your AA app. Zerodha
will then send in a consent
request [0 your AA 1o access your sav-
ings and FD investments. Once you
give your consent to the AA, the
account aggregator will fetch the nec-
essary data [rom Axis. This data will be
shared on a real-time basis with
7Zerodha, which will be able to guide
'you on your investment plans.

Today, the same details are sent by
the consumer to a financial advisor in
cmail as PD files. Thesc files are then scanned

xtracted so that they hine read-
able; and only then does work begin. With AA, all
of this gets automated with no paper trail.

Howsecureisthe process?

According to the RBI, the AA business will be

entirely information technology (I'T) driven. So
h: d builtin their
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TEN-BAGGERS: HOWW COMMON
ARETHEY IN INDIAN MARKETS

1: BESTTIME FOR TEN-BAGGERS: PRE-2008

w== Total ten-baggers == S&P Sensex returns over preceding

SACHIN P MAMPATTA
Mumbai, 7 September

Legendary fund manager Peter
Lynchsayshisbest betshave
typically taken “three yearsto
Lenyearsormore” lowinbig. He
isthe manwho popularised the
termten-bagger —astock that
growslolen limesits original
value.So,aninvestmentof
%10lakhin suchastock would
multiply to1 crore.
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all-time highs, Business
Standard looks at how often
suchwinnersaretobe found.

toten
Clcuiations e based on March-end fures

Source: Capitaline, Business Standard calculations

I three-year period.

3: AVERAGE INVESTOR EXITS IN UNDER 2 YEARS

Holding period (in years)

Theanalysisshowsthat at least

ado: i 2.50

securities) grew toten-bagger Y — 13 500

levels or moreineveryyear of 150

thelast decade. 0Ll .
Dataas of March-end was ] 1.00

considered for theexercise. 0.50

Pricescouldvary in between
butthis providesabroadly
indicative sense of how
commonlysuch securitiescan
befound. Thelistcontained
over 8,000 namesspanning
over20years.Itincluded
formerly listed companics and
evensome mutual fund units;
essentially any financial
sccurity one could have bought
onthestockexchange and
watched growtotentimesor

made to its vendors, purchases made by con-
sumers, and of the invoices and taxes it has pai
alender can use that information to make a deci-
sion about giving that entity a working capital loan.
Used properly, this digital footprint can ensure
huge amounts of credit to small businesses and
lead to the democratisation of credit.

/Anjani Rathor, chicf digital officer, IIDI'C Bank,
says this will help banks reduce transaction costs,
which will enable them to offer lower ticket size
loans and tailored products and scrvices to cus-
tomers. Itwill also help reduce frauds and aid com-
pliance with upcoming privacy laws.

AAswill not be limited to the financial services
sector; they can be applied Lo any sector. For
instance, there is a discussion on how the AA
framework can bea he healtt ol
s0 that people have access 10 their health data to
access financial services and better health care.
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IT system to ensure it is protected against unau-
, alleration, destruction, disclosure
or dlswemmatlon of records and data.

Anindustry insider says FIUs and FIPs, which
are the end points in the ecosystem, are regulated
entitiesand soare AAs. These entities already have
strong data governance practices as mandated by
their 50, the AA framework
has been designed in such a way that it is secure
as the data that flows is completely encrypted —
the AAs cannot sce the data.

‘Whatisthebusinessmodel of AAs?

The RBI has said AAs would require board
approved policy for the pricing of these services.
And the pricing so adopted has to be transparent
and must be available in the public domain. It is
up tothe AA whothey want Lo charge — they may
charge the FIUs and/or the customer.

2000
Source: World Bank (World

2020

2: CHANCES RISE
WITHTIME

Share of ten-
baggers (in %)

3.38
1.43

youcanholdon. Thereisal4.6
percentchance of gettingaten-
bagger froma random pickif
youarewillingto hold for ten
vears (seechart2).
Anaverageinvestor's
chancesof findingaten-bagger
maybeaffected bytheir
behaviour. Theholding period

the

moreofthebuying price. A 3year  S-year  10-year | forIndianinvestorsiscurrently
holdmg penud ol threeyears holding holding holdmg atitslowestinoveradecadeat 1.3
inlinewith period period period years(seechart3). Atits highest
Lynch’s N pi point, the holding period was2.2
‘The highestnumber often- :,‘;;:g{ag,‘:z;},:gg?,g:‘;g,@ggg;:;g',f,",m years. Thiscoincides witha
inagiven
yearr B B e on Heach-end marketsduringthe2013taper

financial crisis. The financial
yearendingin 2005, 2006 and
2007 (FY05-07) saw hundreds of
sccuriticsturningten-baggers.
There have been ten-baggers
everyyearsince, butnotat the
samescale. Interestingly, the

Sl cpttaine Business standard

wasinFY06, butinvestors
‘would have had tobuy themin
FY03when the S&PSensexhad
fallen39 percent.

tantrum. Thiswas whenthe
Americancentral bank suggest-
edthatitwouldstartcutting
downonthelargeamounts of
moneyit had been pumpinginto
thefinancial systemafterthe
global financial crisis. Stock

creationoften-t
linked tohow well the
benchmark S&P BSE Sensex has

While thc absolute numbcr
ofsuch the
oddsof finding oneatrandom
areslim. Less[han 2percentof

done(seecharc 1), Ten-b
arerealised as marketsboom,
though theyare often bought
duringperiodsof decline. The
highest number of ten-baggers

securiti ar have
turned ten-b:

hadbeen
supportedbythefloodofcash
corrected sharply.
Asspeculation over: dnulher
ves-

taperi

overthelast decadewitha
holding period of three years.
Theoddsimprove thelonger

tors may want to reexamine not
only thestocksthey hold but
alsohowlongtheyhold them.

Tel. +91-M-d\§4059541 | E Mail: admin@refex.co.in | Website: www.refex.co.n
NOTICE OF 19th ANNUAL GENERAL MEETING.
BOOK CLOSURE AND E-VOTING INFORMATION

Hoticg s hereby given that Nineteenth Annual General Meeting (AGM) of Refex Industries Limited|
wpany') will be held on Thursday, Suvmmlm 30, 2021 at 11.00 am. (IST) through Video}
Coﬂlerervxng{ VC') Other
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Notice

Senies (Idia) Linited (GDSL) incomplance with e provians o e Companes Act 2013 and
Rules e thereander read wih the General Crulr Nos, 14/2020 dated Ap 08, 2020, 172020
cld A 1,202 20202 o oy U, 2020 202t ey 13 201 sty e
My ofCopds s (A ol o oG i) ar g

h Mo
the Polyplex Corporation Limited (‘the Company’) vill be held on Wednesday,
September 29, 2021 at9:00am. ST trough Vi Vdeo Con'eremmg (V0) Otrer udio

May 12, 2020 and Janualw
referred to as SEBI Gncuhrs“) wmw the phys\cal presence of members aa commm venue (o

In compliance with the said MCA and SEBI Circulars, the Company has ssll!he Notice of e AGM on|
‘September 07, 2021 et

forthe Financial Year 2020-21
Ihose memners, Wwhose names appear in the Register of members! depositories as at closing huurs m
‘September 03, 2021.

2020, Circular No.17/2020 dated April 13, 2020, Clrwlar ND 2012020 dated May 05
2020 and Circular No. 02/2021 daled January 13, 2021 in refation to *Clarification on

C or referred to as “MCA Circulars') read
with Securities and Exchange Board of India Circulars vides Circular No.
SEBI/HO/CFDICMD1/CIRIPI2020/79 dated May 12, 2020 and Circular No.
SEBI/HOICFDICMD2/CIRIPI2021/11 dated January 15, 2021 in relation to relaxation

1o those members who have regstered email acress wih he CompanyDepostory Partipants).|
For those shareholders who have not registered their email IDs vet, may approach their respectve|

refex.co. 3 IB\IIES1 d the d
e-mall znd e Company shall respond on

The Notice of the AGM and Annual Repun e aso avaltle on the Compary's welse
ity wwwiefexco.n. Members, who do not receive the Notice of AGM and Amual Report may|
download it from the Company's websita or may request for a copy of the same by wiing o the|
Company Secretary at the above-mentioned e-mail id. For inspection of any document pertaining|
1o the fems of business 1o be mnsam at the AGN, the shareholders may e an e-mal o]

by reun)

remote e-voting, VC as well as e-voting during the meelmu as per| Ine aﬂ«esa\d circulars.
The Membes ae heredy DU eguiatons 44 of SEB (Lstng Obligatons and
Disclosure Requirements) Regulations, 2015 and Smn 108 of \M Cnmpames Act, 2013 read with|

dof India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘SEBI
Regulations') due to COVID 19 pandemic.

‘The Registrar and Transfer Agent (RTA) of the Company, KFin Technologies Private
Linited (KFIN) have been engaged to provide VIC / OAVM facilty to conduct the 36th

108 ofthe Comparies Act, 201 200fthe Companies.
2014
Company s pleased to provide the facily their rightto vote
4
d inthe \GM of the Members

ofthe Company.

. The Company has engaged the sevices of KFIN as the authorized agency to

the Rule 20 of
~2 on General Megtings, the Company is providing an option to vote through e-voting facliy to its|
members holdng shares either i physicalform or demalerialzed form a5 on he cutoffdate .. Friday,
September 17, 2021 for casting their votes electronicaly on each ftem as set forth i the notice of
AGM through the electronic voting system on CDSL remote e-voting platform, The detailed procedurey|
instructons fo e-voting are contaned it nofice convening the Nineteenth AGI.

Members wnnse gane apes 0 e Register of Membersfist of Beneficiel Owners on Fiday,
September 17, e Financial Year|
2020-21 i
Alme ‘members are thergfore informed that:

Repr! 2020-21 on ey, epember 07, 2021,

it i for

mentioned in the AGM nofice wil be Segtember 17, 2021.

2. The ordinary and special business as set out in the Notice of AGM may be transacted through)
voing by electonc mears.

3. Th 2021 at 08.00 aum. (IST)

4, T (IST)

5, The rmat 9, 2021

6.

7.

tne ipatch o e oA n ks s s of e ol of e Seplmber 17, zm
may obtanth log n id ga eq

. The Annual Report for the Financial Year 2020-21 and Notice of AGM along with
o s

6, 2021 10 those Members whose e-mail addresses are registered vith the
Company | KFIN | Deposiory Paricpants (‘DPS) n accordance uith the MCA
¢

Date and time of commencement of remote e-voting: From 9:00 a.m. (IST) on
September 26, 2021.
Date andime of end ofremote e-voling: pto 5:00 p.m. (ST) September 28, 2021.

o

£

Aperson, whose name appears on the Register of Members / Beneficial Owners as.
onthe cut-offdate ¢, September 22, 2021 shall orly be entilled t vote either by
e-voling or i

A person, who becomes Member of the Company after sending of Nofice ofthe
AGM and holds shares &s on the cut-off date and Members who have not
registered their emai, may oblain the user ID and password by following the

Exchanges‘ websites at BSE (www.bseindia.com), NSE (wwwnseindia.com),

on'the websit of KFIN (rtpsJlevotng Kfntech.com, Ifthe Mermber is aiady

Hoves i i ity g s g

member can use s exsing i and password o

T Corey e ot He . o 8 PrctcgConpny Sty et

No. FCS = 6775, 852 scrutize o the rw«e ot proces. The resuts of the votg wil b
e e

registered with KFINfor

forcasting the vote through remote e-voting.

Members may also aval remote e-voting facifies by registering themselves with
their respective Depositories viz. NSDL and CDSL at https:leservices.nsdl.com

9. o mﬂve

o vote through e-voting system during the AGM. The detzied instructions for attending the AGM|
through VG/OAVM are provided in the Notice of the AGI
0. The members who have cast hei vote by remote Homg priorto the AGM may also attend tel
il their

mamamedlwmedeposmnesasmman-wdmu ‘Seplember 17, 2021 only sha be|
entied to avai the facility of remote e-votin

In case of any queres, the members may refer the Frequently Asked Questions (‘FAGs') for|
members and ‘remole e-voting user manual for members” availabl a the download secton of

=

9. A facility of e-voting shall also be made available at the AGM and Members
i ting shall

10.

again.
Notice is also hereby given pursuant to Section 91 of the Companies Act, 2013 and
Reguialion 42 of the SEBI Regulations that the Register of Mermbers and Share
Transter Bk of e Company wil rein cosed fom Sepembet 28, 2021 1o
September 29, 2021

v 2voiingindia.com or calon ol fee no. 1800-200-5533. ouer
grievances relaing to e- voting fo:
MLR D. Ramaswamy,

\nitaﬂ oo,
1 Club House Road, Cremi~ 600 00
E-Malid: agm@cameondia.com |Te1whwe No.: 044 - 28460390

Please visit Klintech.com to cast your vote through e voting. In case of
any querieslgrievances visit Help & FAQ's section avalable at KFIN website
ftipstfevoting Kfntech.com or may be addressed to  Mr. Raj Kumar Kale, Senior
Manager of KFIN, Karvy Selenium Tower B, Plot 31-32, Gachibowli, Financial District,
Nanakramguda, Hyderabad- 500032 or call at Toll free no. 1800 309 4001, e-mail-
einward.ris@kfintech.com. Members may also write to the Company Secretary at

of Member
224t T b0 f e Conpany il e coses o Sy, epenber 15, 2071
Thursday, September 30, 2021 (bothdeys ncisie).

By order of the Boarg|
For Refex Industes Ungl;/d

S. Gopalalishnan

Place: Chennai Company Secretary |
Date: September 07, 2021 ACS - 3588

or Compar Offce o Corporate Offc.
For Polyplex Corporation Limited
Sd-

Place : Noida Ashok Kumar Gurnani
Dale - September 6, 2021 Company Secretary
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