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I
ndianspicesarenowonglobal food
regulators’ radar after Hong Kong
and Singapore first sounded
the bugle over the presence of eth-
ylene oxide (EtO) in some variants

of Indian masala exported to those
countries.

Otherregulators,suchasthoseinNew
ZealandandtheUnitedKingdom,were
quicktoactandalsostartedinvestigating
theissue,asreportedbyReuters,while
theIndianfoodauthorities—Food
SafetyandStandardsAuthorityofIndia
(FSSAI)—foundnotracesofEtOinthe
samplesofthetwomajorbrandsthat
cameunderscrutiny:MDHandEverest.

Itsfindingswereonthesamplesof
spicessoldinIndia.Theexportpackages
arebeingsampledbythenodalagency
underthegovernment—SpicesBoardof
India—tocheckforpresenceofEtOin
spicesexportedtoHongKong
andSingapore.

TheSpicesBoardhasalreadystarted
testingeveryspicesampleofbothMDH
andEverestandhaslaunched
inspectionsattheirproductionfacilities
toensurethatspicesareproducedand
exportedasperprescribedstandards.

Duringthecourseofreportingon
thesedevelopments,BusinessStandard
reachedouttoboththebrandsfor
comments,butneitherresponded.

Thequestionis,whoistoblame?

Manyregulators,notenough
ArpitaMukherjee,professorand
EconomicPolicyResearcheratthe
IndianCouncilforResearchon
InternationalEconomicRelations
(ICRIER),saysthatthoughthereare
manyregulatorsinthesector,noneof
themregulatestheentiresupplychain
fromthefarmtothemarket.

Sothereisalackofsupplychain
traceabilityandaccountability.

Shesaystheregulatordependson
whichstageofproductionthespicesare,
andwhethertheproductisforthe
domesticmarketorforexports.

“Forexample,inturmeric,APEDA
(Agricultural&ProcessedFoodProducts
ExportDevelopmentAuthority)isthe
nodalagencyforexportsoffresh
turmeric.TheSpicesBoardisthenodal
bodyfordriedandpowderedturmeric,”
Mukherjeepointsout.

APEDAisalsothenodalagencyforthe
entiresupplychainfororganicproducts
forexports:Freshtodry.TheFSSAIisthe
nodalagencyforfoodsafety,butits
jurisdictioncoversonlythedomestic
marketandimportsanddoesnotcover
farmersandexports.

ThenthereistheExportInspection
Council(EIC)whichalsodoesquality
controlofcertainspicesforexports.

Ofthemanyregulators,thereisnoone
lookingintothesupplychain.

“Therearemanyofthem(regulators),
butthemostimportantthingisthatnone
ofthemregulatestheentiresupplychain
fromfarmtomarket.Sothereisalackof
supplychaintraceabilityand
accountability,”saysMukherjee.

TheFSSAI,shesays,shouldideally

monitortheentiresupplychainfrom
farmtofork.

But,shouldthefarmersbeheld
responsibleaswell?

Aseniorindustryexpertsaysthe
peculiarthingaboutspicesisthatthey,
beingacommercialcrop,tendtousehigh
dosesofplantchemicals.

“But,inthisparticularcase,EtOisnot
evenapesticide,andthereisno
involvementofthefarmers,”hesaid.

Mukherjeesaysthatmoreoftenthan
notfarmersarenotevenawareofthe
requirementsandusecheapinputs,
insteadofthegoodonestocutcosts.
“Bannedinputsareeasilyavailableatlow
prices,sothereisamonitoringissueas
well,”shesays.

Accordingtoher,ifthenumberof
regulatorybodiesisreduced,andtesting
isharmonised,itwillhelpinplacinga
robustsystemoftraceabilityandeven
reducethecostsforproducers.

WhyEtO?
TheAllIndiaSpicesExportersForum
(AISEF)saidinarecentstatementthat
lastfinancialyear(2023-24)India
exportedspicestothetuneof142.6
milliontonnes,valuedatapproximately
$4.2billion.

“Asanindustrybody,weareurgingfor
ascientificstudytobedonebythe
governmentonthemaximumresidue
limit(MRL)onEtOpresenceinspices.
ButthereisevidencethatEtOisalso
naturallyoccurringinspices,”said
NisheshShah,managingcommittee
memberatAISEF.

Headdedthattheindustrywillfollow
thenormssetbythegovernment,both
forthedomesticmarketaswellasfor
exports,toallowaspertheimporting
countriesnorms.

AseniorofficialsaysifIndian
exportersarenotpermittedtosupply
EtO-treatedspices,itwillhavea
detrimentaleffectonthecountry's
positionintheglobalspicemarket.
DisallowingEtOtreatmentcouldleadto
increasedrisksofmicrobiological
pathogens,non-compliancewith
regulations,andproductrecallsin
importingcountries,potentially
jeopardisingIndia’smarketshare,
thespicesassociationsaid
initsstatement.

EtOaroundtheworld
EtO,asachemical,isnotjustusedin
India.Infact,theUnitedStatesspice
industryreliesonEtOsterilisationasone
oftheprimarymethodstocomplywith
FDAregulations,areleaseissuedafew
daysbacksaid.

TheresiduelimitforEtOinthe
EuropeanUnionis0.02-0.1mgperkg.In
theUnitedStatesandCanada,EtOupto
7mgperkgisallowed.HongKongdoes
notallowtheuseofEtO.

“Indianspicesareknownfortheir
quality,andexportshavereacheda
volumeof1.4milliontonnesand
rejectionislessthan0.2percent.EtOis
usedinSpicesasasterilisingagentand
notasapesticide.Manycountrieshave
allowedEtO,liketheUSandCanada,asit
isconsideredaneffectivesterilisation
agentforkillingmicrobialparameters.
Thisisessential,sincethemannerin
whichspicesareusedinthesecountries
isverydifferentfromIndia,wherespices
areaddedduringthecookingprocess
whichessentiallykillsallharmful
pathogens,"SanjeevBisht,chairmanof
AISEF,said.
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INDIAN SPICES IN
GLOBAL PICKLE
Therearemanyregulatorsinthesector,butnoneregulatestheentire
supplychainfromfarmtomarket. Isthematterfallingbetweenstools?

Source: Government of India
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SCOOPING TROUBLE
n InApril2024,HongKongand
Singaporebannedfourproductsof
MDHandEverestspecies,citingthe
presenceofethyleneoxide(EtO),a
cancer-causingagent

nTheUSFoodandDrugAdministration
(FDA)openedaprobeintodiscovering
theactualcompositionoftwoIndian
spicemakers’blends

nNepalalsobannedthesaleofsome
variantsof IndianspicesandNew
Zealandlaunchedaprobetocheckfor
contamination

nEverestsaiditsproductsareonly
exportedafterreceivingnecessary
clearancesandapproval fromtheSpice
Boardof India.

nMDHcalledtheallegations
“baseless,untrue"

nFSSAIdirectedstateregulatorsto
collectsamplesofmajorspicebrands,
totest forthepresenceofEtO

nOnMay22,FSSAIsaidit foundno
tracesofEtOindomesticsamplesof
thetwospicebrands

Indiabulls Commercial Credit Limited (CIN: U65923DL2006PLC150632)
Extract Of Financial Results for the quarter and year ended March 31, 2024

(Rupees in Crores)
Statement of Results for the quarter and year ended March 31, 2024

Sr. No. Particulars
Quarter ended Year ended Quarter ended

31.03.24
(Unaudited)

31.03.24
(Audited)

31.03.23
(Audited)

31.03.23
(Unaudited)

1. Total Income from Operations 344.81 1,494.73 1,886.35 459.77
2. Net Profit / (Loss) for the period (before Tax, Exceptional and / or Extraordinary items) 116.16 543.94 707.55 304.99
3. Net Profit / (Loss) for the period before tax (after Exceptional and/or\ Extraordinary items) 116.16 543.94 707.55 304.99
4. Net Profit / (Loss) for the period after tax (after Exceptional and/or Extraordinary items) 88.60 413.00 531.90 230.46
5. Total Comprehensive Income for the period [Comprising Profit / (Loss) for the period (after

tax) and Other Comprehensive Income (after tax)]
86.46 428.09 532.06 230.63

6. Paid-up Equity Share Capital 247.80 247.80
7. Reserves excluding Revaluation Reserves (as per balance sheet of previous accounting

year)
5,419.35 5,143.57

8. Securities Premium Account 3,249.40 3,249.40
9. Net worth 5,667.15 5,391.37
10. Debt Capital / Outstanding Debt 7,505.82 7,202.52
11. Outstanding Redeemable Preference Shares - -
12. Debt Equity Ratio 1.32 1.34
13. Earnings per Share (EPS) before extraordinary items

*(EPS for the quarters are not annualised)
-Basic (Amount in Rs.)
-Diluted (Amount in Rs.)
-Face Value (Amount in Rs.)

3.58
3.58
10.00

16.67
16.67
10.00

21.46
21.46
10.00

9.30
9.30
10.00

14. Capital Redemption Reserve (Rs. in Crores) 4.00 4.00
15. Debenture Redemption Reserve (Rs. in Crores) 1.01 8.36
16. Debt Service Coverage Ratio Not Applicable, being an NBFC
17. Interest Service Coverage Ratio Not Applicable, being an NBFC

Notes:
1. TThe above results have been reviewed by the Audit Committee on May 23, 2024 and subsequently approved at the meeting of the Board of Directors held on May
24, 2024.
2. This Audited financial results of the Company for the quarter and year ended March 31, 2024 has been prepared in accordance with the requirement of Regulation 52
of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended from time to time.
3. The above is an extract of the detailed format of Quarter ended / Annual Financial Results filed with the Stock Exchanges under Regulation 52 of the SEBI (Listing and
Other Disclosure Requirements) Regulations, 2015. The full format of the Quarter ended / Annual Financial Results are available on the Company's website (http://www.
indiabullscommercialcredit.com) and on the website of BSE (http://www.bseindia.com) and NSE (http://www.nseindia.com).
4. Figures for the prior year / period have been regrouped and / or reclassified wherever considered necessary.
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