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Pvt bank profits rise thanks
to higher NI, low provisions

Witness robust loan growth and higher operating expenses in March quarter

i3

SUBRATA PANDA
Mumbai, 6 May

ost private banks that
declared their January-
March quarter (fourth

quarter, or Q4) earnings reported
robust growth in net profit, aided
by healthy uptick in net interest
income (NII) and lower provi-
sions for bad loans as asset qual-
ity improved and slippages mod-
erated. Banks saw higher
loan growth, which essentially
drove their higher NIT growth in
the quarter.

But margin performance was
mixed.

Operating expenscs also saw
an increase, exerting pressure on
pre-provisioning operating profit
(PPoP).

Many major private-sector
banks. including HDFC Bank,
ICICI Bank, Axis Bank, Indusind
Bank, YES Bank, IDFC First Bank,
and IDBI Bank, have announced
their Q4 earnings.

Net profit of these lenders
increased in the range of 23-59
per cent in Q4 0f 202122, or FY22
(IDFC First Bank’s net profit
increased 168 per cent), and
increase in NII was in the range
of 10-84 per cent, with loan
growth ranging between 11 per
centand 21 per cent.

While the country’s largest pri-
vate-sector lender, HDFC Bank,

STEADY PERFORMERS

PAT | YoY% YoY% | NIM% | GNPAs% YoY%
Expenses
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HDFCBank 10,055.20 22.8 |18,872.70 | 10.2 117 10,153 | 10.6
1CICI Bank 7019 59.4 12,605 | 20.8 L 3.6 7049 | 7.4
Axis Bank 4,18 54 8,819 7 3.49 2.82 6,576 23
Indusind Bank 1,401 51 3,985 3 4.2 2.21 2,509 15
YES Bank 367 NA 1,819 84 2.5 13.93 1,927 19
IDBI Bank 691 35 2,521 26 3.97 19.14 1,752 L
IDFC First Bank 343 168 2,669 36 6.27 3.7 2,674 2

Source: Bank's presentation

saw 21 per cent growth in
advances, driven mainly by the
wholesale book, ICICI Bank’s
advances grew 17 per cent, mainly
onthe back of robust growth in the
retail book.

Axis, on the other hand, saw 15
per cent growth in the loan book,
on the back of 21 per cent growth
in the retail book.

Indusind’s  loan
growth was fuelled by
growth in the con-

InFY22,
in the economy

non-performing assets fall and
slippages moderate. ICICI Bank
saw marginal risc in slippages in
Q4 over the preceding quarter.
“We have seen good NII
growth, aided by loan growth,
thereby driving up operating
profit. For the top banks, asset
quality is looking good because the
restructured book is not very high.
The problem is
with  mid-sized
banks, where the

bank credit

sumer and corporate expanded 9.6 per restructuring book
segments. cent, with is high, as the self-

InFY22,bankcredit incremental credit  employed segment
in the economy growth at¥10.5 is relatively higher
expanded 9.6 per cent, trillion -1.8x in their loan book.
with incremental  higher than growth  The guidance from
credit growth at 10.5 of ¥5.8 trillion in banks that have
trillion - 1.8x higher FY21.InFY21, bank  declared theirearn-
than growth of35.81ril-  credit had expanded ings on  loan
lion in 202021 (FY21). 5.6 percent growth,  margin
In FY21, bank credit expansion, and

had expanded 5.6 per cent.
“Earnings ol major private-sec-
tor banks that declared their
results are on track, ably supported
Dby declining credit cost. Credit cost
for the entire banking system
appears to be undershooting. Ioan
growth reported by banks has been
quite healthy, especially for HDFC
Bank and ICICI Bank,” said Nitin
Aggarwal, hcad-BTSI rescarch,
institutional ities, Motilal

As far as assct quality is con-
cerned, all banks saw their gross

asset quality is good,” said Anil
Gupla, vice-president, financial
sector ratings, ICRA.
Interestingly, the operating
expenses of all banks in the sample
increased in the range of 11-24 per
cent in Q4, with IDFC First Bank
seeing the highest increase, fol-
lowed by Axis and YES Bank.
“The higher operating expens-
cs in some cases have affected
PPoP growth. While ICICI Bank
and IndusInd have reported posi-
tive bias on margins, IIDFC Bank
and Axis have not. Thus, margin

performance has been mixed,
while treasury gains have more or
less been subdued across banks.
Operational expense has also
increased, putting pressure on
PPoP,” said Aggarwal.

“Banks are spending more on
technology (tech), collection
efforts, expansion of branches,
resulling in an increase in opera-
tional expenses. For the next two
quarters, we are looking at under-
shooting of credit costs, and over-
all credit cost for 2022-23 will
accordingly decline. If the trend
continues further, the Street may
look at bringing down its provi-
sioning estimates for the financial
year,” he added.

“With credit cost going down
and credit cost visibility likely to
remain low, banks arc stepping on
the pedal on investments in the
tech and distribution network,”
said Gupta.

“Accordingly, many banks
have guided for an elevated oper-
ating cost, driven by investments
in scaling up their businesses.
Since there was uncertainty
related to asset quality and credit
costs, it is possible they were hold-
ing back certain discretionary
expenses in these areas. However,
with better visibility on income
growth, asset quality, and profit-
ability, they are more confident of
making these  discretionary
expenditures,” he added.

Buyingahouseearlyin your
career canlimitoptions

It becomes difficult to change city to pursue better career
options, or take sabbatical for higher studies

SARBAJEET KSEN

‘With the housing sector on the
upswing, many young profcssionals
are getting tempted by builders’ sales
pitch tobuy a property. However,
interest rates on home loans arc now
bound upward. Besides, taking on a
large liability early in life creates its
own issues. Millennials need to
weigh the pros and cons carefully
before taking the plunge.

“Demand from millennials is up
due to the tax benefits. They prefer
compact apartments with an extra
room to accommodate work from
home. Their budgets range from
350 lakh t0?1.5 crore across cities,”
says Ritesh Mehta, head (west), res-
idential and developer initiative,
India, JLL.

EMIs mean loss of flexibility
Purchasing a house early may give
‘you a sense of achievement. Home
loan borrowers also get tax deduc-
tion on the principal amount of up
(0315 lakh under Section 80C and
oninterest payment up to¥2lakh
under Section 24.

But an early purchase also comes
with issues. Losing the flexibility to
change cities in pursuit of better
career options could prove costly. If
'you have to move, you would have
to rent your house. Rent doesn’t suf-
fice to pay the EMI. There is the
added headache of having to deal
with a difficult tenant.

“Millennials must also
consider job security: How
will they pay the EMI if
they lose their job? The
EMIburden will also pre-
vent them from taking a
break Lo pursue higher

- PROS AND CONS OF A
READY-TO-MOVE PROPERTY

mSuited for those who need immediate
accommodation

m0nly have to pay EMI, no rent

. mDetails of the house can't change: you

getwhatyou see

= (an check out nearby physical and
social infrastructure

uNo risk of delay in possession

= However, cost likely to be higher than
of an under-construction property

mPotential for appreciation is also lower

your carccer. Stabilisc your carcer
and income first, then buy a house
in the late 30s. By this time, you are
likely to be surc about the city you
are going to live in,” says Panjwani.

tenure carcfully, keeping in mind
the EMI they can afford. While a
shorter loan tenure will reduce the
total interest cost, it will lcad to a
bigger EMI,” says Ratan Chaudhary,
head of home loans,

If'you decide Lo purchase, then fix a
budget and stick to it. Don’t buy a
bigger house just because one is
available. Check the builder’s cre-
dentials, especially when buying an
under-construction property.

Do some research before choos-
ing the home loan lender. “For new
borrowers, the key is to secure the
loan amount they need. The interest
rate comes next,” says Aditya
Mishra, director - home loan desk,
4B Networks.

Adds Chaudhary:
“Millennials should com-
pare interest rates, loan-to-
value ratio, processing fees
and loan tenures of various
lenders before applying. All
these [actors will determine

studies,” says Naushad YOU R their overall cost of credit.”
Panjwani, chairman,
Mandarus Partners. M 0 N EY Borrow cautiously

N With the Reserve Bank of
Shoreupsavings India (RBI) hiking the repo rate on

Instead of paying interest on a home
loan, it may be wiser to save, invest,
and earn good returns from the
cquity market. “Build a healthy cor-
pus over the initial 10-12 years of

May 4, interest rates on home loans
are set to go up. This will add to bor-
rowers’ burden.

“In this rising rate scenario, mil-
lennials should select their loan

com

He adds that lenders don’t like
the sum total of all EMIs to exceed
50-55 per cent of net monthly
income.

Since we are at the beginning of a
rate hike cycle, it is advisable not to
ccommit more than 40 per cent of
your salary to home loan EML.

‘While choosing the loan amount,
keep in mind other expenses and
financial goals. “Ensure you have
sufficient disposable income after
paying the EMI so that you can lead
aquality life,” says Panjwani.

Avoid taking a personal loan to
make the down payment. This
should ideally come from your sav-
ings. As far as possible, avoid using
retirement funds for home buying.

Createanemergency fund
Unforeseen financial exigencies or
loss of income caused by disability
or job loss can lead to a default on
EMI payment. This can in turn lead
to penal charges and affect the bor-
rower’s credit score. “Home loan
borrowers should include the EMIs
ofatlcast six months in their emer-
gency fund,” says Chaudhary.

TPN@ DL Avanse Financial Services Limited
TP NORTHERN ODISHA DISTRIBUTION LIMITED CIN : U67120MH1992PLC068060
(A Tata Power & Odisha Government Joint Venture) ' Regd Office : 001 & 002 Fulcrum, A Wing, Ground Floor, Sahar Road,
Regd. Off: Corp Office, Januganj, Remuna Golei, Balasore, Odisha-756019 -
CIN No.: U401060R2021SGC035951; Website: www.tpnodl.com AVA N S E FINANCIAL ?i;;;’:g;g SZ%Z”CV'F_’*O”;’ZG&‘;S%&’”b"' 400 099
NOTICE INVITING TENDER (NIT) [ETIAZA SERVICES ‘ | v
TP Northern Odisha Distribution Limited invites tender from eligible Bidders for the followin Website : www.avanse.com | Email : investorrelations@avanse.com
Tender Enquiry N Work Description Availal on
TPNODL website Statement of Audited Financial Results for the quarter and year ended March 31, 2022
13 |RC for Providing Collection, Drscunnschun 08.05.2022 Rs. In lokh:
Re-Connection activity at Bala: Rs. In lakhs)
_ _ ] Keonjhar Circle el Se Quarter ended | Quarter ended | Quarter ended | Yeorended  [Previous year ended|
* MSMESs registered in the State of Odisha shall pay tender fee of Rs. 1,000/ including GST. EMD - Rs. 2 No. Particulars March 31, 2022 | December 31, 2021 March 31, 2021 |March 31, 2022 | March 31, 2021
Lac shall be applicable for all type of vendors for this NIT. Pre-Bid meelmg is scheduled on 9th May 2022
@ 4 PM. For more details like bid due date, EMD, tender fee, bid opening date efc. uf the Tenders please Audited Reviewed Audited Audited Audited
;"5'; 'T:"dﬂ’ W;""f" TPNr?ﬁLb Wﬁbsll‘sm flong com. Future ! to 1| Total Income from operations 14,173.49 12,693.94 11,051.54 50,828.49 43,802.06
lender documents, if any, shall be available on websil
i HoD- Contracts 2 | Net Profit / (Loss) for the period before tax 2,564.22 1,787.61 1,275.75 8,545.98 4,854.77
3 | Net Profit / (Loss) for the period after tox 1,880.27 1,306.25 952.90 6,320.58 3,789.86
refex REFEX INDUSTRIES LIMITED 4 | Other Comprehensive Income after tax 223.80 147.75 (130.73) 11631 (29.49)
»  Reg. Off: 11th Floor, Bascon Futura IT Park, New No. 10/2, Old No. 56L, Venkat Narayana Road, 5 T‘;’“' Comprehensive Income for the period 2,104.07 1,454.00 82217 6,436.89 3,760.37
T. Nagar, Chennai— 600 017 | Tel.: +91-44-43405950 | E-Mail: admin@refex.co.in | ater fox
Website: www.refex.con | CIN: LA5200TN 2002PLG049601 6 | Poid-up Equity Share Capitol 8,259.19 8,259.19 8,259.19 8,259.19 8,259.19
Extract of Standalone Audited Financial Results for the Quarter and Year Ended 31st March, 2022 7 | Reserves excluding Revaluation reserves 16,783.97 14,641.57 9.977.88 16,783.97 9.977.88
(Rs. In Lakhs) 8 | Securities Premium Account 7592327 75,923.27 75,923.27 75,923.27 75,923.27
STANDALONE 9 | Networth 98,247.23 96,061.15 92,055.21 98,247.23 92,055.21
s PARTICULARS QUARTER ENDED YEAR ENDED 10| Paid up Debt capital/Outstanding debt 3,61,095.44 327,240.69 | 2,34,457.40 | 3,61,095.44 2,34,457.40
NO M;';ZSQ, Dgﬁzﬁ;l, M;';zﬁ;l, Mzaurzﬁ;h MZBJZT’ 11| Debt equity ratio 3.58 331 2.49 3.58 2.49
- - - - - | | Earnings Per Share (of Rs.10/- each)
Audited | UnAudited | Audited | Audited | Audited (for confinuing and disconfinued operafions) -
1 Total Income from Operations 1769197 8971.87| 15,247.11] 44395.88| 63,265.88 73] Bosic ond Dilured 28 T s o Ty
2| Profit(Loss) before exceptional 14 | Capilal Redemplion Reserve - - - - -
and items and taxes 1,868.67 945.99| 1,294.83| 4,760.33| 5785.79 -
3 [ Profiv{Loss) beloe taes 15| Debenture Redemption Reserve - - - - -
(atter exceptional and y items) 3,206.28 945.99| 1294.83| 6.097.94| 5785.79 16 | Interest Service Coverage Ratio - - - - -
4 [ PiiiLoss) afer taes
(afer exceptional and y items) 240102]  68414] 759.85| 453899] 400434 1) The above s an extroct of the deailed format of Quartey Financicl Resuls of the Campany for he quarter ond year ended March 31,
5 | Total Comprehensive 2022 filed with the Stock Exchange under Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
(loss)/profit for the period 2406.25 684.14 750.96| 4,544.22| 4,094.45 2015. The full format of the quorferly financial resulis are available on the websites of BSE Limited and the Company af
5 [Paid-up Equiy Share Capi www.avanse.com respectively.
(face value of Rs.10/- each) 210020 2,100.20 2100.20|  2,100.20 2100.20 2) For the other line items referred in Regulation 52 (4) of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015, the
= pertinent disclosures have been made to BSE Limited and can be accessed on www.bseindio.com
7| Reserves (excluding Reserve) - - 16,296.03| 11,856.81 3)Networth is equal to paid up equity share capital plus ofher equity less deferred tax assets less intangible assefs less right of use asset
8 | Profit/(Loss) per Equity Share: and corresponding liabilities
o 4) Copital Redemption Reserve, Debenture Redemption Reserve, Debt Service Coverage Ratio and Interest Service Coverage Ratio are not
(1) Basic : l'"'Rs) 143 3.26 362 21.61 21.74 applicable as per Regulation 52 (4) of the SEBI (Listing and Other Disclosure Requirements) Regulafions, 2015
(2) Diluted : (in Rs) 143 3.26 3.62 21.61 2174 5)Previous periodyear figures have been regrouped / reclassified wherever necessory fo comespond with the current year
lassification/disclosure.
Notes: ©
1. The above is an extract of the detailed format of Quarterly and Year ended Audited Financial results filed with the Stock Exchange For Avanse Financial Services Ltd
under Regulation 33 of the SEBI(LODR) Regulations, 2015, The full format of the Financial Results are available on the Stock Amit Gainda
Exchange website (www.bseindia.com) (www.nseindia.com) and on Company website (www.refex.co.in). Place: Mumbai Managing Direclor & Chief Execulive Officer
2. The Financial results of the company have been prepared in accordance with the Indian Accounting Standards (INDAS) Date: May 05, 2022 (DIN - 09494847)
Notified under Sec.133 of the companies Act 2013 .
3. Since the only subsidiary company i.e. Vituza solar energy limited is under the process of striking off, therefore the
investment made in the subsidiary has been writtenoff and booked as an exceptional expense item in the P&L. In view of the
same consolidation of the Financial Statements of the Company is not required as there is no other subsidiary in place as on
March 31, 2022.
4. The above Audited results were reviewed by the Audit Committee and approved by the Board of Directors in the meeting held
on 06th May, 2022
5. Figures have been re-grouped/re-classified to make them to the figures wherever necessary.
By Order of the Board
Place : Chennai Director
Date : 06th May, 2022 DIN:00181960




